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MARKET THOUGHTS. 


With a few significant interruptions, 
due to profit taking or efforts of the 
bears to depress prices in order to cover, 
the security market in Wall Street con- 
tinued bullish during the entire month 
of November, at advancing prices. Al- 
though none of the wild rumors set 
afloat during the last few months to lift 
prices has become a certainty, yet the 
market kept on advancing. The general 
onditions, however, justify the present 
prices of all dividend-paying stocks. The 
result of the presidential election, the 
ormous crops, the absence of labor 
oubles, the revival in the industrial 
d, especially in iron and steel, cheap 
ney and the enormous exports justify 

e country in looking forward to an era 
prosperity and undisturbed activity. 


ere is undoubtedly a solid basic con- 
tion of the present favorable situation. 
Naturally much interest centers now 


annual message to 
business world is wonder- 
¢ what position the president will take 


the president's 


nzress, The 


n the tariff. Public sentiment would 
m to be drifting towards some re- 
sion of existing laws. At the same 
me the agitation of the tariff has al- 


ways given a chill to business interests. 
Coming from the Republican party, espe- 
ly when that party is so strongly in 
majority in both branches of con- 
ess, efforts for a moderate revision of 
mport duties might not work the havoc 
iat is feared in some of the “stand pat”’ 
ere les, 
At the end of November the security 
market is somewhat more mixed, a situ- 
ation that should be expected after such 


a long period of advancing prices. As 
we approach the yearly settlements tem- 
porary adverse features may develop. 

Large interests, however, who look be- 
yond mere daily fluctuation of prices seem 
confident as to the future values of stand- 
ard securities. Regarding non-dividend- 
paying stocks, which have advanced con- 
siderably in prices and in most cases be- 
yond their real value, we would advise 
speculators and investors to go slowly 
and not to buy them except on good de- 
clines. 


“CATS AND DOGS.” 


The most promiffent feature in the re- 
cent price advance on t stock market 
has been the booming of the ‘‘cats and 
dogs,”’ the overcapitalized concerns, 
which could not pay a dividend during 
the four years of great profits ending a 
year The antics of Coal 
& Iron and Colorado Fuel & Iron em- 
phasize the craze not in speculation, but 
in gambling. Bull markets develop a 
gambling spirit. It brings to 
the trading places the small fry, the race 
track element, which hazards a few 
points’ margin on the turn of prices, and 
generally loses all 


more largely in the 


ago. rennessee 


reckless 


This class has been 
market recently than 
the so-called public and is the legiti- 
mate prey of the trained speculators— 
the men whose purses are deep enough 
to protect them in periods of sharp re- 
actions or in prolonged declines. 
ing for keeps, for realization further up, 
the legitimate speculation, is admitted 
by brokers to have been checked by the 
recrudesence of the gambling phase of 
the market. 


suy- 
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THE REAL BOOM YET TO COME. 

An interesting theory in regard to the 
stock market situation is that the bull 
campaign thus far conducted has been 
one chiefly of education—that the real 
excitement is to be organized the first of 
the calendar year 195. The upward 
movement thus far has been manipulated 
mainly under the direction and for the 
benefit of the banking interests and the 
great financiers grouped around the im- 
portant fiscal institutions and insurance 
companies. It is further set forth by 
apostles of this idea that prices are to 
be maintained around current levels until 
the public becomes thoroughly educated 
to the quotations and forgets they were 
ever lower. After having become accus- 
tomed to the prevailing advanced prices it 
will then be an easy matter, it is argued, to 
start a great bull movement which will 
exceed in volume that of 1900-1901, when 
sales on the Stock exchange reached a 
daily aggregate of 2,500,000 shares, once 
going above 3,000,000 shares in a single 
day. 





AMALGAMATED COPPER. 


This stock, on which the public has 
sold untold millions, has again become a 
leader in Wall Street and has risen to 
86, although it pays only 2 per cent. In 
view of this an Eastern paper sounds 
the following timely warning: 

Has not history proved that the New 
York stock market was dangerous under 
just such Amalgamated movements as are 
going on today, although the results may 
not appear for some months? 

The Amalgamated people are mining in 
Wall street and not in Montana. 





CLOUDLESS PROSPECTS. 

At a recent dinner given by the New 
York Chamber of Commerce to Secre- 
tary of the Treasury, Mr. Shaw, this 
gentleman, in an address on the pros- 
pects of the nation, said: 

“Two years and a half ago I ventured 
a note of warning to show the necessity 
of reefing sail. The country has now 
passed through a presidential campaign, 
with less disturbance than ever before. 
Money is plenty and cheap, crops are 
abundant, prices good, labor finds ready 
employment, furnaces are aglow and 
hope is buoyant. If clouds exist, they do 
not show above the horizon.”’ 





NORFOLK & WESTERN. 


The principal reasons assigned for the 
advance in Norfolk & Western is that its 
earnings are making an excellent showing 
and from present indications the stock 
will be placed on a 4 per cent. dividend 
basis about six months hence. There is 
not a great deal of floating stock. In- 
vestors looking for security having in- 
vestment features combined with specu- 
lative possibilities have been picking the 
stock up for months past. 
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SOUTHERN RAILWAY. 


No Dividend on Its Common Stock in 
Sight. 


The monthly statements of Southern 
Railway continue to show expansion in 
earnings. The increased wealth of the 
South resulting from high-priced cotton 
is chiefly responsible for Southern Rail- 
way’s prosperity. This is the principal 
reason why the earnings of the system 
during the fiscal year 1903-4, when the 
majority of railroads showed losses, con- 
tinued to show an increase. 

The following table shows the progress 
of Southern Railway for the past five 
years: 


Year. 3ross earn. Net earn. 
eee eee e $81,200,870 $ 9,369,423 
ae oe er 35,697,612 10,316,857 
DE. tkecidenisatatbank died 37,712,248 10,865,411 
Se sadveneseesuensbanaake 2,354,059 11,364,319 
EE -Béscatedssadanecdtenes 45,109,777 11,994,310 


The gain in gross earnings was 44 per 
cent; in net earnings 28 per cent, and in 
surplus earnings 42 per cent. 

The relatively small gain in net earn- 
ings is due in part to more liberal 
charges for maintenance and in part to 
increased costs of conducting transpor- 
tation. The year 194 produced a net 
earning of 34,180,399. 

The 5 per cent dividends on the $60,000,- 
000 preferred stock require $3,000,000 per 
annum, which was hardly earned in 190). 
In 1904, the surplus was equal to 5 per 
cent on the preferred stock and nearly 1 
per cent on the $120,000,000 common stock. 
The company would have to earn at 
least $6,000,000 net a year in order to pay 
1 per cent on the common stock. It will 
take, even if the South's prosperity 
keeps up, at least five years to do that. 
There is actually nothing to justify the 
present price of the Southern Railway 
common or to expect a further advance. 


READING. 

Of all non-dividend-paying railroad 
stocks, that of Reading common sells the 
highest—around 77. This is a high price 
compared with the price of Erie first 
preferred, which pays 4 per cent and sells 
at 73%, or Norfolk & Western, whici 
pays 3 per cent and sells at 76. The sim- 
ple rumor that Reading will be placed 
on a dividend-paying basis next year 
does not justify the present price, even 
if that dividend should amount to 4 per 
cent. 


THE LAMBS. 


The lambs are pouring into Wall street 
by the tens of thousands. They come 
from everywhere, bent on self-sacrifice. 
They come loaded. They have fleece of 
from six months’ to two years’ growth, 
something well worth the shearing—and 
the shearers are busy and working over- 
time. 
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THE STEEL ISSUES. 

Steel common has advginced to 31; Steel 
preferred to %, and Steel bonds (a sec- 
ond mortgage issue) to 95. While there 
is no saying what manipulators of stock 
may do at a time when the people feel 
bullish and look hopefully to the future, 
yet the prices of the issues are up to a 
point that makes same a beautiful short 


sale to those who are looking forward 
to a temporary reaction. 
It may seem that a stock like Steel 


preferred bringing 7 per cent, and a bond 
bringing 5 per cent, are cheap at the 
present price, yet we must consider that 
the nature of the business makes it 
probable that the dividend of the pre- 
ferred may last only a few years, and 
even the interest on the bonds suffer, for 
there is no industry that suffers so much 
by depression as the iron industry, of 
which people have not yet forgotten the 
fact that the giant Steel Trust was enor- 
mously overcapitalized, the water in 
same claimed to amount to over $600,- 
000,000, The present prices have discount- 
ed the next year’s prospects of the most 
inguine expectations. At present there 
s nothing in the iron and steel situa- 
ition to give such extraordinary strength 
o the prices and the evidences of pool 
manipulation is glaringly prominent. 

It is unfortunate that the great cor- 
oration should be made a shuttlecock for 
he speculative pools and its securities 
iven an advance out of all proportion 
to actual conditions. Whether the mo- 
ive is designed to convert the stock into 
onds in order to make the common 
stock a good gamble or to distribute se- 


‘ 


irities carried during two years of 
heaviness in prices, the end will be the 
same—a reaction to normal values. That 
s sure to follow as water seeks its 
evel. The annual report will appear 
during the coming winter. It will show 
irnings barely over the preferred divi- 


dends, assuming depreciation charges 
will be light or covered by appreciation 
inventories. The first quarter of the 
ming year will be far from sustain- 
ng prices, for the suspension of the 
traffic service of the corporation has al- 
vays cut heavily into the earnings. As 
on as the top is reached by the specu- 
tive crowd now behind it the earnings 

f the corporation will exert a depress- 
ng effect upon the purcnasers, who have 
1t been taking the stocks and bonds 
he past week as an investment, but to 
ealize at higher prices. The effect will 
to carry the entire list down with it. 
The Steel company’s securities have not 
made a favorable showing as yet, for a 


ear of declining trade, a mere hesita- 
tion in business, demonstrated that a 
prolonged period of trade depression 
would wipe out the preferred dividend, 


hence it cannot be said that it has en- 
tered the gilt-edge class of dividend pay- 
ers. The shutting down of the Illinois 
teel plants on account of slowness of 
rail orders pending the establishment of 
the pool rate for 190 should stop further 
boosting on alleged large earnings. 





INTERNATIONAL MERCANTILE AND 


MARINE. 
During the recent rise in the stock 
markets the stocks of the International 
Mercantile & Marine Co. have consider- 


ably advanced. The common stock went 
.up from 4 to 9, and the preferred stock 
from 15 to 27. It is claimed that they 
will go up further. 

At the time of the organization of the 
International Mercantile & Marine Co, a 
number of transatlantic steamship com- 
panies had been merged. The stocks of 
this Morgan combination sold at 50 for 
preferred and 2 for common. Today 
the preferred is sold around 27 and com- 
mon around 10. The preferred stock, 
which is a 6 per cent cumulative issue, 
is entitled to some $3,600,000 back divi- 
dends, nothing having been paid since 
the incorporation of the company. 


The International Mercantile & Marine 
Co. is greatly overcapitalized. The cap- 
italization was beyond all reason, espe- 


cially when compared with that of the 
big German transatlantic companies. The 


International Mercantile & Marine Co. 
has outstanding $49,933,000 common; $56,- 


366,100 preferred and $15,000,000 debenture. 
There are also interlaying bonds of the 
International Navigation Co. to the 
amount of twenty million, and interlay- 
ing bonds of an English line to the 
amount of some three million dollars. 

The following interesting table shows 
the relative capitalization of the Inter- 
national Mercantile & Marine, the North 
German Lloyd and the Hamburg-Ameri- 
can lines: 

Bonds. Stocks. Total. 
Ham.-Am. .....$9,687,500 $25,000,000 $34,687,500 
N. Ger. Lloyd.14,318,900 25,000,000 39,318,900 
Int. Mer. Mar..73,100,000 102,299,100 175,399,100 
The combined tonnage of the two Ger- 
man lines is naturally larger than that 
of the International Mercantile Marine, 
and yet the capitalization of the latter 
is over twice as great. The difference 
is especially marked in the case of the 
bonded indebtedness, which undoubtedly 
accounts for the comparatively low price 
of International Mercantile Marine stock. 
The stock of the HamburgAmerican, it 
may be interesting to note, sells at 
around 121, while that of the North Ger- 
man Lloyd is quoted at about 108, 
CAPITALIZATION PER TON, 
A comparison which would better show 


the immense capitalization of the Mor- 
gan combine would be that based upon 
the tonnage. The following table shows 
the tonnage and the capitalization per 
ton of the three lines: 
Capitalization 
Tonnage. per ton. 
Hamburg-American 763,000 $45 
North German Lloyd... 577,549 68 
Inter, Mer. Marine...... 1,082,110 162 


It will be seen from the above that the 
German lines are very lightly capital- 
ized, in view of which fact it is not sur- 
prising that they have been able to pay 
€ per cent on their common stock and 








RA ee 











4 


yet charge off a large amount for de- 
preciation, neither of which things has 
the International Mercantile Marine yet 
been able to do. 

However, notwithstanding this  over- 
capitalization, it is probable that the 
stock of the International Mercantile & 
Marine Co. will be put up considerably 
higher, for the promoters, having failed 
to sell the stock, will now try to make 
a better market for the same in order to 
get out of their loss. 

Mr. Morgan has every incentive for 
favoring an advance, since the syndicate 
of which he is the head stands to lose 
some 14 points upon the basis of present 
quotations. To recall old history, this 
Wall Street financier formed the ship- 
ping combine in order to get rid of an 
unprofitable investment, the Leland 
Lines, which were purchased for some 
$11,000,000. Under the terms of the forma- 
tion of the combine Mr. Morgan ob- 
tained back this $11,000,000 in cash, under- 
taking in return the flotation of its se- 
curities. A syndicate was formed with 
such participants as Charles Schwab, 
John W. Gates and other prominent Steel 
insiders, who advanced $50,000,000, ob- 
taining in return $50,000,000 4% per cent 
debentures, $25,000,000 common stock and 
$2,500,000 preferred stock. Of this stock 
J. P. Morgan & Co., it is said, received 
for managing the syndicate 5,000 shares 
of the preferred and 25,000 shares of the 
common. On the basis of present quo- 
tations the holdings of the syndicate 
would be worth $43,325,000, a loss of $6,- 
675,000. In other words, they are still 14 
points behind the game. 

We would not be surprised to see, if 
the present bullish market continues, the 
stock of the International Mercantile & 
Marine Co. go up 14 or 15 points. Those 
who want to risk some money may be 
able to make at least these 14 points. 


AMALGAMATED COPPER. 


The stock of this copper trust, which 
went as low as 28 last spring, has now 
advanced to 81, which price is totally 
unjustified for a company paying a divi- 
dend of 2 per cent only. It is hardly 
expected that the dividend will be _ in- 
creased so soon, although at the present 
price of copper, the trust may be able 
to earn about 6 per cent on the stock. 
While present conditions justify an ad- 
vance in price, yet we consider the pres- 
ent price of Sl too high and only made 
possible by the short interest that has 
accumulated in this stock and has driven 
bears to cover. 


WORTH ITS WEIGHT IN GOLD. 


Mr. ©. F. Turner, of Leavenworth, 
Kan., writes us, under date of Nov. 19, 
194: “The Financial World is worth its 
weight in gold to any person who deals 
in stocks or bonds.’’ 
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CHESAPEAKE & OHIO. 
Chesapeake & Ohio so far is making 
a fine record. Last year it had a hand- 
some increase in gross earnings. Its op- 
erations are now so well in hand it did 
not absorb the increase in gross by an 
increase in transportation expenses. In 
fact the business. was handled so eco- 
nomically that it made liberal mainten- 
ance provisions and still produced a net 
revenue over $800,000 greater than in the 
previous year, It is true that 1908 was 
an off year, but the results so far this 
vear exceed anything previously done on 
Chesapeake & Ohio. 
This year for the first 3 months 


the net earnings are ............. $2,018,542 
ee Be er errr , 729,883 
DER, ccivndadonnekatsaenesetecséne 288,659 


If we estimate the increased interest 
charges at $160,000 a year we have a net 
increase in surplus of about $250,000 for 
the quarter. Assuming that Chesapeake 
& Ohio earns no more in the remaining 
three-quarters of the year, we have net 
earnings for the year ending June 30, 
1905, of 3.5 per cent. If the present rate 
of increase, however, is continued, Ches- 
apeake & Ohio will earn 4.7 per cent or 
safely over 4 per cent. At present it 
pays only 1 per cent on its common 
stock. It ought to pay 2 per cent soon. 
The price of the common stock at pres- 
ent is about 50. Considering the fact that 
no dividend is paid on Reading common, 
which has been put up to 70, Chesapeake 
& Ohio seems to be cheap at the price. 


AMERICAN SMELTING & REFINING. 


The common stock of the American 
Smelting & Refining Co. sold at 80% Fri 
day, being the highest price on record. 

There are no unusual developments 
connection with the company to accoun 
for the further rise in the stock. Th 
company is receiving the recognition t 
which it is entitled, namely, that it is 
one of the strong industrial companies 

Its earnings the current fiscal ye 
will probably be the best in its history. 

Interests in the company who. wer 
bullish on the stock when it sold o1 
a much lower level and advised friends 
to buy it, are not so bullish on it now 
They believe that a common stock of ar 
industrial concern receiving 5 per cent 
yearly is seiling at a fair price in the 
neighborhood of $80 per share. 


SAYS LAWSON IS CRAZY. 


H. H. Rogers’ organ, the New Yor! 
Commercial, editorially declares that Tom 
Lawson, of Boston, is crazy. Lawso! 
does appear to strike wild when he gives 
it out through his magazine that somé 
years ago $100,000,000 of French capital 
was pledged to back a scheme of his to 
break the ‘“‘system,”’ a term by which heé 
designates the Standard Oil machine. 

















THE STEEL INDUSTRY. 

The steel industry is enjoying a greater 
boom than the country has ever known. 
One year ago, when the steel industry 
was depressed, most of the trade jour- 
nals were optimistic. One month ago, 
when the steel market was booming, 
most of these same journals were issuing 
pessimistic statements. It was not long 
ago that such an eminent authority as 
the Iron Age stated that there had beefi 
practically no improvement in the steel 
trade except in Wall street. How incor- 
rect this statement was is now apparent 
to all. 


CAUTION. 
how a man can 
business condi- 


di..cult to see 
study carefully general 
tions without being an enthusiastic be- 
liever in the future of his country. Our 
wealth, our energy, our intelligence are 
impressive to men of affairs everywhere. 

The future never looked more brilliant 
than it does today. To say nothing of an 
ever increasing domestic demand for our 
products, we are forcing our way into 
the markets of the world as never before. 

So far as the security market is con- 
cerned, however, the question arises as to 
whether the improvement noted in the 
world has not largely, if not 
fully, been discounted. 

Security prices have advanced to a point 
that would seem to preclude conservative 
investment buying. Today the market is 

irgely under the domination of specula- 
The enormous volume of 
transactions is sufficient evidence that 
stocks are being distributed liberally. 

This does not mean necessarily that 
prices have seen their top. No one can 
measure absolutely the buying power of 
the country when once its appetite for 
speculation is whetted. 

Nevertheless, we are at a level when it 
is well to observe caution. The advance 
has been continuous and any accident 
might result in a sudden and sharp liqui- 
dation, 


iz & 


business 


tive forces. 


BONANZA CO. 
property of the Bonanza Co. is 
owned by the Bank of Montreal, 
who held a mortgage on it for money ad- 
vanced. They foreclosed the same some 
months ago and obtained an order abso- 
lute from the supreme court, giving them 
and they are now offering 
the property for sale. The company is 
practically defunct, so that the shares are 
regarded as worthless. There has been 
some talk among the shareholders to take 
steps to redeem the property, but as far 
as can be learned no action has been 
taken in the matter. The secretary of 
the company, H. W. C. Jackson, left 
Rossland about 18 months ago for the 
purpose, it is understood, of securing 
money with which to develop the prop- 
erty. He did not succeed in the under- 
taking and never returned to Rossland 


The 


wy 
now 


possession, 
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PROSPEROUS TIMES FOR TIPSTERS. 


Wall street is inundated with roorbacks. 
Nothing is too absurb to be sprung on 
the speculative fraternity and given in- 
stant credence. This condition has bred 
a multitude of bob-tailed pools whose 
only capital is the ability to buy a few 
hundred shares of stock and then spring 
the report that ‘“Jim’’ Keene, William 
Rockefeller, H. H. Rogers or James 
Stillman is behind the deal and is going 
to boost the stock skyward. Immediately 
the credulous traders jump in and buy 
some of the stock, thereby marking up 
quotations and enabling the organizers 
of the pools to sell out at a profit. This 
scheme is being played every day with 
the result that the lambs are being landed 
with stocks at fictitions values. The 
professional tipsters are availing them- 
selves of these conditions to work up 
big clientelles. Thousands upon _ thou- 
sands of the unsophisticated subscribe to 
the service given out by these tipsters, 
paying from $5 a week to $0 a month 
for advice which is worse than worthless. 

While the market is on the general up- 
turn these tipsters cannot make many 
mistakes. Anything they tip is bound to 
advance, and their reputation for market 
wisdom spreads and their customers 
multiply. Everybody wants their inside 
information. The windup is invariably 
the utter extinguishment of whatever 
money may be invested in the market on 
the strength of these advices, for re- 
actions are bound to occur. The tipster 
business has become epidemic and the 
financial pages of the Sunday papers are 
overflowing with the advertisements of 
the wiseacres, each and every one of 
whom proclaims grandiloquently that he 
is strictly on the inside and enjoys con- 
fidential relations with the leaders of the 
market, “Jim’’ Keene, William Rocke- 
feller, H. H. Rogers, J. Pierpont Morgan, 
John W. Gates, each and every one call 


the tipsters in every morning for con- 
sultation and for full disclosures of the 
plans of the day. 


AMERICAN HIDE & LEATHER. 


Hide & 
largest 
organ- 


American 
doing the 
was 


It is said that the 
Leather Co. is now 
business since the company 


ized and that for the last ten months 
net earnings have been at the rate of 
6 per cent. upon its preferred stock. 


Leading interests in the company ex- 
press the opinion that the preferred stock 
will be placed upon a dividend basis the 
early part of next year although not as 
the full 7 per cent. rate. 

Dividends on the preferred stock have 
accumulated to the amount of 3 per 
cent. It is said that the company now 
has sufficient working capital to serve 
its business needs. It carried over from 
last summer a large supply of finished 
leather which is now being sold at con- 
siderably enhanced values. 
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COLLAPSE OF THE BUCKET SHOPS. 


The Federal Stock & Grain Co., of Bos- 
ton Goes Down. 





The rise in the stock market during 
the last few months was responsible for 
the suspension of the Federal Stock & 
Grain Co., of Boston, one of the largest 
bucket-shops in the country. The treas- 
urer of the bankrupt concern states that 


same has lost over $1,000,000 in the last 
six months. As the Federal Stock & 
Grain Co. had nearly one hundred 


branches all over New England and also 
in Montreal, Denver and other cities, 
quite a number of speculators have been 
taken in badly. Up to the date when 
the rise in the stock market set in, this 
concern had cleared nearly $2,000,000, 

Since the collapse of this company, 
quite a number of similar concerns have 
gone down. This is always the case with 
bucket-shops. They invite speculators to 
send in money to buy stocks. The money 
they receive is not used for the purpose 
for which it is sent, but pocketed by the 
managers of the bucket-shops. When 
the stocks go down they make tne 
money sent to them. When the stocks 
rise and patrons are entitled to a profit, 
these concerns disappear, for they have 
not speculated and are not in a position 
to pay out profits. Those, who are doing 
business with these concerns, are always 
losing their money, no matter how the 
market goes. 


The somewhat sensational advance in 
Tennessee Coal & Iron has drawn at- 
tention to the value of the stock, as com- 
pared with United States Steel preferred. 
The former is selling around 73 and the 
latter around 8, a difference of only 12 
points. As far as earning power and 
prospects are concerned United States 
Steel preferred appears to be the cheap- 
er of the two stocks. No dividend is 
paid on Tennessee Coal & Iron, and there 
is little prospect of any being paid for 
at least a year. It is estimated that the 
company will earn something over 3 per 
cent in 194. The indications are, of 
course, that a much better showing will 
be made in 199. On the other hand, reg- 
ular dividends at the rate of 7 per cent 
have been paid on United States Steel 
preferred since the organization of the 
company. In spite of the depression in 
the steel industry during the last twelve 
months the company fully earned the 
preferred dividend. The revival in the 
industry guarantees the continuance of 
the regular preferred dividend for some 
time. While the present price of Ten- 
nessee Coal & Iron may be due to the 
purchase of the company by the Steel 
Corporation, although this is not at all 
certain, the stock appears high in com- 
parison with United States Steel pre- 
ferred. 


.THE POOR MAN’S INVESTMENTS. 


The Wall Street Journal in one of its 
recent issues stated as follows: 

“About one-fifth of the wealth of the 
United States is represented by deposits 
in the savings banks and by the assets 
of life insurance companies. The amount 
of life insurance endowment policies is 
upward of $1,200,000,000. We are inclined toe 
believe that the country would be great- 
@y benefited by the extension of invest~ 
ments by the people in our railroads and 
industrial enterprises.” 

This is all well enough, but where can 
wage-earners invest their few hundred 
dollars? There are many bonds that 
bring 5 per cent and more a year, while 
the savings banks pay only 3 per cent, 
but small capitalists who save a tew 
hundred dollars in a bank cannot afford 
to buy these bonds, as most bonds are 
issued in denominations ‘of $1,000 and 
very few in denominations of $500. If the 
railroad and municipal bonds would be 
issued in denominations of $100, they 
would be bought by small investors. 

It is natural that small investors are 
anxious to get more than 3 per cent a 
year and this accounts for why they 
become the prey of promoters of fake 
mining and oil companies. The poor 
man’s investment, that is the investment 
of the small capitalist, consists at pres- 
ent mostly of worthless securities. As 
long as there are no bonds of small de- 
nomination which these wage-earners 
can buy, it is better for them to keep 
their money in the savings banks. 


U. S. GRAPHITE CO. 


This company, whose mines are located 
in Chester County, Pennsylvania, is of- 
fering for months its stock at $1.00 per 
share, stating that it will soon earn from 
$300,000 to $600,000 net profit per year, 
which would mean from 5) per cent to 
100 per cent dividends. It is further stated 
in the circulars sent to investors that 
this $1.00 stock will then demand in the 


open market a price of $10.00. By this 
anyone can see that the treasurer ol 
the concern, who advertises the stock 


extensively, wants above all the $1.00 per 
share but what is not sure, namely the 
50 per cent or 100 per cent dividends, he 
prefers to give to investors. 


COLORADO FUEL & IRON. 


Notwithstanding the new bonds, with 
which this concern has been encumbered 
and the issues of additional stock, the 
price of the common stock has advanced 
to 58. There is nothing to justify this 
price, except the probable existence of 
a large short element. Many speculators 
who considered the stock hardly worth 
$10 and sold short when it went over 40 
have been driven to cover, which alone 
explains the enormous rise in price. 














UNITED STATES STEEL CORPORA- 
TI 


The Pittsburg Dispatch, in view of the 
enormous rise in the price of the issues 
of the U. S. Steel Corporation, recently 
published, on the strength of a state- 
ent of a Pittsburg banker, the following 
warning: 

“Conservative management and _ the 
husbanding of its earnings will be nec- 
essary to enable this big corporation “to 
meet the aggressive and successful com- 
petition of the independent steel makers, 
who are giving their personal attention 
to business, It is a timely warning to the 
public to avoid pitfalls and to take with 
a grain of salt the glittering statements 
with regard to the immediate future of 
the monster steel making company. 

“A well-known director of the United 
States Steel Corporation does not look 
with favor on the effort being made in 
Wall Street to boom the stocks of the 
corporation,’ said this banker, ‘and 
while he is a great believer in the value 
of the property for a long pull, he thinks 
the property needs nursing and that it 
will be several years before dividends 
can be resumed on the common stock. 

“The dividend on the preferred stock 
for the last nine months has been barely 
earned, and he is in grave doubt whether 
proper charges have been made against 
earnings for depreciation and for money 
expended for replacing obsolete and worn 
out mills and furnaces. What he de- 
sires to see is a real cash surplus and 
not one made up of investments made 
to improve the property. 

“While orders are increasing and the 
outlook is greatly improved, prices are 
much lower than during the last boom 
and cannot be materially advanced, as 
the outside competition has greatly in- 
creased in the last few years. Conse- 
quently the net earnings for some time 
to come will not be much more, if any, 
than they have been during the last nine 
months.” 


AMERICAN LOCOMOTIVE. 


Interests connected with the American 
Locomotive Co. say that the prospects 
are growing brighter for an increased 
business. Some of the railroads have 
placed important orders recently, notably 
the Burlington, which ordered 50 locomo- 
tives to cost about $650,000. It is expected 
that other leading railways will place 
large orders in the near future, negotia- 
tions new being in progress. 

Competition among the locomotive 
builders is sharp at present and as a re- 
sult there is not a very large profit on 
the business that is now being received. 

The various locomotive companies in 
this country are capable of building 5000 
locomotives a year, while orders are 
probably being placed at present at the 
rate of about 3000 locomotives a year. 
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PENNSYLVANIA. 


there is no fear 


that the 
present 6 per cent dividend on the stock 
of the Pennsylvania Railroad will be re- 
duced, yet the stock has advanced very 


Although 


little during all these many bull mar- 
kets. Whenever other rails advance rap- 
idly, ‘“‘Pansy’’ goes up slowly and when- 
ever other stocks fall, “‘Pansy’’ drops 
rapidly. The 5 per cent stock of Louis- 
ville & Nashville sells over 141, while 
Pennsylvania hangs around 126. It seems 
that the $75,000,000 share issue of last 
year is not yet quite digested and that 
further stock issues are feared, for the 
company does not yet seem to be through 
with its financiering. 


Why It Reduced Its Dividend. 

The reduction in the recent dividend, 
which made a total of $36 per share de- 
clared by that company in 1914 compared 
with $44 in 1908, does not imply a dimin- 
ished business but is due entirely to the 
employment of a large amount of money 
in the Kansas and Indian Territor¥ oil 
fields. 

The sums set apart 
storage and transportation 


for developing the 
systems of 


the trans-Mississippi territory will run 
into the mililons of dollars. 
The dividend record of the Standard 


Oil Co. for the past eight years has been 
as follows: 


Pe eer re eee ET OTL eee TTC rer y 36 per cent 
Pann ttidwaevedidond odes cbaueeaaeee 44 per cent 
Ps 84a hdr ikbsaesesdend chasstnhaease 45 per cent 
Eis 054-54 eekederarakedaadandeederenn 48 per cent 
Wad ov avesesVinkiaveanseessssantess 48 per cent 
PG anaes esnicheshdnevadendéas seen 33 per cent 
IP TOC T TTT TORT COTTE x) per cent 
POR Ca6e esd kde nde eseecazensehanee 32 per cent 


GATES CROWD’S BIG KILLING. 


John W. Gates and his intimate as- 
sociates have made a big killing in the 
stock market, greatly to the annoyance 
of a large element in Wall street, which 
would like to see him go broke. Colonel 
Gates is the especial antipathy of the 
Standard Oil crowd, J. Pierpont Morgan 
and many others. He is looked upon in 
that section as a wild, untamed proposi- 
tion who can never be brought under re- 
straint or made amenable to the rules of 
the club. He insists upon conducting his 
own game after his own fashion, The 
whole street is in combination against 
him. Occasionally, the street gets a piece 
of his hide, but in the grand round-up 
he is shown to be largely ahead of the 
game. Within the week he has sold out 
an immense line of stocks, said to be 
over 400,000 shares, and to have taken 
down a profit in excess of $5,000,000. He 
was one of the early bulls in Atlantic 
Coast line, Louisville & Nashville, Atchi- 
son, Union Pacific and the Readings. He 
was also bullish on many other stocks. 
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BULLY HILL. 


Mt. Shasta Gold Mine Corporation. 





At the time when Sanford Makeever, 
one of the most notorious promoters of 
worthless stock, promoted the Mt. Shasta 
Gold Mines Corporation, he laid strength 
on the fact that the holdings of the Mt. 
Shasta Gold Mines Corporation were 
identical with that of Bully Hill. 

We find in an Eastern paper, well post- 
ed on mining affairs, the following re- 
port on Bully Hill: 

“For two years Captain De Lamar, 
who owns the Bully Hill mine in Shasta 
County, California, has been seeking to 
effect a sale of the property. Many ex- 
aminations have been made by prospec- 
tive purchasers, but to date Captain De 
Lamar is still the owner. 

“Cameron, Currie & Co., of Detroit, 
are now having the property examined 
with a view to purchase. Purchase price 
is understood to be $1,500,000. 

“The Bully Hill has been a producing 
mine for about two years, and is output- 
ting about 10,000,000 Ibs. of copper per 
annum, Its ore body is similar to others 
in the Shasta district—a large lense of 
sulphide formation, which carries high 
values in copper, gold and silver, but 
is limited in extent. The property is 
30 miles from the Southern Pacific Rail- 
road and all supplies and copper have 
to be teamed. 

“The smelter cost only $200,000, and has 
but one furnace, with a daily capacity 
of about 300 tons of ore. A small con- 
centrator has also been erected for ex- 
perimental work on the low grade ores. 
The company lacks iron ores and the in- 
ability to secure them to fiux with its 
high-grade sulphide ores has seriously in- 
terfered with smelter operations. The 
Bully Hill Co. is capitalized for $2,500,000.”’ 

By the above report one can see that 
Bully Hill is of some real value, and yet 
has been capitalized with only $2,500,000, 
while Mt. Shasta has been capitalized 
with $20,000,000. The stock of the Mt. 
Shasta Co. is now offered at one or two 
cents a share, while Makeever has sold 
same as high as 75 cents a share. This 
shows how mercilessly Makeever has 
fleeced the public. We are surprised 
that so far none of Makeever’s victims 
has taken steps to call him to account 
for his fraudulent methods. 











10 CENTS 


ONE AND ONE-HALF PER CENT. A 
MONTH. 


The Offer of the C. M. Sheldon Co., of 
Kansas City. 


There has recently been sent to invest- 
ors a circular, relating to the Bankers’ 
Oil Producing Co., whose property is lo- 
cated in Kansas, inviting them to sub- 
scribe to the stock of the concern re- 
garding which it is stated that it is now 
paying 1% per cent per month. 

Among the directors of the concern, we 
find presidents or other officers of five 
Kansas and one Missouri bank. We are 
at a loss to understand why this con- 
cern, having on its board of directors so 
many bankers, has to offer its stock to 
Tom, Dick and Harry at a time when 
money is cheap. These gentlemen are 
not so unselfish as to make others rich 
while the money of their own banks 
either lies idle or brings considerably less 
interest. It is the duty of these gentle- 
men to look out first for those who have 
invested in the stock of their banks and 
see that they get better dividends. They 
ought to keep the stock of that oil com- 
pany for themselves, provided they con- 
sider it safe to keep same, specially 
when the Bankers’ Oil Producing Co., as 
the prospectus states, is not only paying 
1% per cent on its stock at par, but is 
earning nearly double that amount. We 
would advise these bankers to let the 
small investors, to whom prospectuses 
of their company are sent, alone and to 
keep the 1% per cent per month for 
themselves. 


MOTZORONGO COMPANY. 


The efforts of this Chicago company, 
exploiting a Mexican plantation, to un- 
load quantities of stock on the public 
have turned out a failure, notwithstand- 
ing the enormous advertising done by 
the company, 

In its exaggerated statements regard- 
ing the conditions of the company noth- 
ing was said about the debts. An in- 
vestigation by the Financial World 
brought the fact to light that the prop- 
erty of the Motzorongo Company is 
heavily incumbered. Intending investors, 
who called at our office, were surprised 
to learn the real truth about the com- 
pany that has offered to sell its stock 
at 25 per cent above par, while its actual 
value is hardly 59 cents on the dollar. 
It speaks well for the intelligence of Chi- 
cago investors that they have left this 
company alone. There are quite a num- 
ber of Mexican plantations, however, 


whose propositions fully deserve the con- 
sideration of investors wishing to lay 
the foundation to a good and permanent 
income by investments that afford great 
probabilities and very little risk. 
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GOLD FIELD, NEVADA. 

The publicity given the big finds which 
have been made at Goldfield, has already 
had its effect in stimulating the organ- 
ization of a multitude of companies 
whose ability to fulfill their promises is 
questionable. For the past month circu- 
lars and prospectuses of all shades and 
colors have appeared extolling the merits 
of this latest bononza camp located in 
Nye county, Nevada, 28 miles from Tono- 
pah. It is no exaggeration to say that 
in the past two months several hundred 
companies have secured a foothold of 
some kind at Goldfield or within a radius 
of 20 miles of the camp. The precarious 
condition in which titles are held in 
every nearby organized mining district 
and the fabulous prices which property 
having the slightest evidence of value is 
held does not seem to have deterred 
some of the overzealous enterprises from 
claiming. to hold almost everything in 
sight. 

Among the hundreds of prospectuses 
sent out by promoters, only two dwell 
upon the character of the title they hold. 
Some are stated as being options on 
parts of claims, and the amount of 
money needed to perfect these options 
is not given. On the other hand, pages 
are used to describe the values, which 
are being found at other parts of the 
camp. Goldfield is described as a ‘'treas- 
ure vault,’’ ‘‘mecca of 10,000 fortune seek- 
ers,”’ “the guiding star of the greatest 
fortunes of modern times,’’ ‘“‘the heart 
of the charmed circle of gold.’’ In such 
properties investors are asked to buy 
stock varying in price from 2 to 10 cents 
per share. The fact that one property 
has struck rich ore is used as a reason 
to show that others will strike it. Some 
of the companies are capitalized at $2,- 
000,000, others at $1,000,000, and stock is 
offered at prices that are tempting. 


FIN WOR —Nov28 —Green EIGHT— 
The “Coming Nation Gold Mines Com- 
pany,’ claiming its domicile at Goldfield, 


gives investors an oportunity of switch- 
ing from the path of poverty to that of 
prosperity at the rate of five cents a 
share. “You cannot lose,” says the pros- 
pectus; “you will make big profits as 
opportunity is knocking at your door. It 
is the one time above all others when a 


iseless struggle with Father Time 
should be maintained until the shares 
you intend to buy are in your hands. 


Learn to make money and learn to make 
it grow.”’ ‘ 
“Buy Goldfield Gem,” another, 
“and get rich.” ‘“‘See that finger,’’ point- 
to grandma on a Goldfield map; “hurry 
your orders at four cents a share.”’ At 
five cents the Goldfield Independence Gold 
Mines Co. offers 250,000 shares of the 
“growing glory of Nevada.’’ Goldfield 
Sun, Goldfield Ruby Hill, Goldfield Rex, 
Goldfield Hummer are all going to strike 
bonanzas, so say the prospectuses. 
Here are a few of the latest adver- 
tisements relating to Goldfield proposi- 


says 


tions, all of which ought to be carefully 
investigated by investors before placing 
money in same, as these companies seem 
to be started rather for the purpose of 
unloading mining stock on suckers than 
of developing mining property: 
GOLDFIELD REX. 
GOLD ON THE CLAIM NEXT 
TO US. ° 
At Goldfield there is a chance for 
every man. One leaser sold 15 tons of 
ore for $84,500. One company this month 
paid two dividends of $100 per share in 
one week, and a Denver railroad man 
got $385,000 for two-fifths of his mine. 


$10,000 


GO IF YOU CAN; IF YOU CANNOT, 
BUY SHARES; THEY MAKE 
YOU_ RICH, 


Oct. 20—Rex started with 6) acres; 

Oct. 0—Rex added 2 acres; 

Oct. 20—Rex opened assay office and lab- 
oratory; 

Oct. 24—Rex purchased office building in 
Goldfield; 

Oct. 24—Rex obtained lease on 
Mine, adjoining Quartzite 
Vernal, shipping $300 ore. 

Oct. 24—Added 20 acres; 

Nov. 1—Rex added 40 acres; 

Nov. 10—Rex secured 40 acres more; TO- 
TAL 180 ACRES. 

Every acre has its value. tex Lease 
adjoins $38,000 to $10,000 ore; same dykes, 
same veins. Help us dig it out and 
Share in the profits. 

SWORN STATEMENTS EVERY 15 


Georgia 
and 


DAYS. 
WITH SUCCESSFUL 
MANAGEMENT. 

Rex is financed by the same secretary 
who brought the famous Roderick Dhu 
stock from ic to 0c per share in the 
last 18 months, 

THOSE WHO PLACE THEIR 
ORDERS AT ONCE will be entered as 
first founders at 5c per share. If dissat- 
isfied with the plan or properties before 
Dec. 9, subscriptions will be returned. 

Every share gives ownership and part- 
nership to all profits of mines, leases 
and assay office. 

ADVANCES POSITIVELY DEC. 9 TO 
7 CENTS PER SHARE. 

A FORTY PER CENT ADVANCE. 

If Rich Strikes occur sooner, and they 
are liable any day, Price will advance 
without notice. Reports, Maps, Plats 
and First Sworn Statements free. High- 
est Bank and Commercial References. 
THE GOLDFIELD REX MINING CO. 

Lansford F. Butler, Secy. 
Fifth Floor Mack Block, Denver, Colo. 
MILLIONS. 

Now being made at Goldfield, Nevada. 
We own 10 acres, and each acre may 
contain a _ million. We also own 200 
acres Gold Land in Colorado. Working 
daily for big dividends, 

$20 BUYS 2,500 

Big advance in December. 


JOIN MINING 


SHARES. 
Monthly re- 


ports, sworn statements, Bank Refer- 
ences and Map of Goldfield Free. THE 
GOLDEN SUN MINING CO., 204 Kitt- 


Denver, Colorado. 
GOLDFIELD. 
EXTRA SPECIAL. 

The United Mining and Exploration 
company has just purchased the Rabbit 
Fraction, located in the very heart of 
the great Goldfield, Nev., mining dis- 
trict, situated between two of the great- 
est properties in the camp, namely: the 
Goldfield Portland company and Com- 


redge bldg., 
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bination company. The Combination has 
produced in less than one year over 
$500,000.00 

These veins trend toward our property. 
Experts say we have the making of a 
bonanza mine. We are pushing develop- 
ment in order to cut the ore chute as 
soon as possible, and may be the next 
to make a rich strike, and no doubt ad- 
vance the price of stock to par or be en- 
tirely withdrawn from _ the market. 
$20,00 BUYS 1,00 SHARES, PAR VALUE 


$1.00. Prospectus, maps and views free. 
Highest bank references. Write us at 
once, 


THE DENVER SECURITIES CoO. 
29 Bank Block., Denver, Colo. 
GOLDFIELD. 

OPPORTUNITY 
Denver business and railroad men ptt 
For wise investors. Get in with first- 
class Denver business and railroad men 
just starting to develop a gold mine in 
Goldfield, and you will make money. 
Limited amount of treasury develop- 
ment stock is offered at TWO CENTS 
A SHARE. Our miners may telegraph 
any day that we have struck the rich 
ore, and then the price will be advanced. 
Greatest Goldfield snap on the market. 
Buy now and make big profits. We re- 
fer to the United States National Bank 
of Denver. First block going fast; tele- 


graph reservations, and address 
THE GOLDFIELD HOMESTAKE 
MINING COMPANY, 


58-59 Jacobson blk., Denver, 
GOLDFIELD 
IS ALL RIGHT. 

We expect to make a fortune there. 

BUT, beware of hot air stocks. 

Our “Man on the Ground” is gather- 
ing up some fine properties. Our first 
offering is now on—only 5c a share. Fi- 
nanced by the Wellington Association, 
which has already paid 19 per cent this 
year and will pay 3 per cent more De- 


Colo. 


cember 3ist. This is a guarantee of 
good and successful management. 
THE WELLINGTON ASSOCIATION, 


Boulder, Colo. 
GOLDFIELD, NEV., 
Produced more gold during its first eight 
months than Cripple Creek did in its 
first two years. The Portland-Tonopah, 
of Tonopah, and the Golden Age, of 
Goldfield, are owned by one company, 
and both properties are included in the 
shares which we are now selling at ic; 
in heart of richest section; near famous 
Sandstorm, whose ore runs $5,000 per 
ton. Prospectus just out. Best of bank 
references; easy payments. GOLD BOND 

INV. CO., Mack Block, Denver, Colo. 
GOLDFIELD SNAP. 

ONE CENT 
Get in with the Promoters. 
just being organized to secure valuable 
gold claims in Goldfield district. Found- 
ers’ shares now Ic each. Nonassessable. 
Par value $1.00. Experienced, trustworthy 
and capable prospectors in the field. 
Monthly reports. Don't delay, as this 
offer will be good for a short time only. 
Highest references. For full particulars 


address 
AMERICAN SECURITIES CoO., 
Denver, Colo. 


417 Jackson bidg.. 
GOLDSEEKERS' MEMBERSHIPS, 


Company 


GOLDFIELD. 
PARTNERS WANTED 
GRUB-STAKE to back our gold hunters 
now busy prospecting 
at Goldfield, Nevada, the newest and 





richest gold discoveries in the world. 
Some good claims already secured. 

Association just organized, and a few 
memberships for sale, $ down and $% 
per month for nine months, nonassess- 
able. Members are equal owners in all 
claims located. Expert prospectors of 
30 years’ experience now in the fie.d un- 
der contract. Membership limited. No 
stock selling scheme. Regular reports to 
all members. Send $5 for membership, 
or write TODAY for full printed mat- 
ter FREE. Act quick. Join the honest , 
prospectors and help ‘“‘grub-stake”’ them 
in thei. searcu tor gold. Address at once, 
GREAT WESTERN. GOLDSEEKERS’ 
EXPLORATION ASSOCIATION, 302 
Jackson building, Denver, Colo. 

3c—GOLDFiELD—sc. 

Our great rich property is located in 
heart of mineral belt. We have the ex- 
tension of the world-famous Jumbo-Ver- 


nal and Quartzite Gold veins, values of 
which run to $10,000 a ton. Join us for 
enormous profits. Company now organ- 
izing. Small allotment stocks 3 cents. 
No debts. Highest referecnees, pros- 
pectus, etc., on request. Write today. 
THE NATIONAL FINANCE CO., Equit- 
able building, Denver, Colo. 

It will be noticed that none of these 


companies state that they have no debts. 
The usual way of creating such compan- 
ies is that some one owning a large tract 
of land gives the promoters an option, 
which they at once turn into a company 
for the sale of stocks. 

THE H. S. O’NEAL CO. 

The H. S. O'Neal Co., cotton brokers 
of Philadelphia, is one of those Eastern 
fakes that claims to make its clients rich, 
but only relieves them of their money. 
The pretexts for which the money is 
asked are cotton speculations in which 
this concern claims to make 11 per cent 
each month. The manager of this fake 
has probably not seen a bale of cotton in 
his life and prefers the “‘wool of the 
lambs” to the fluetuations of the cotton 
market. 

PROVIDENT INVESTMENT BUREAU. 

The Provident Investment Bureau, run 
by one W. J. Latimer of Philadelphia, is 
a get-rich-quick concern claiming to earn 


constantly big dividends, but it pays 
same out of the money which they re- 
ceive from the unsophisticated, If the 


dividends, which these’ get-rich-quick 
concerns claim to earn, would be paid 
out in cash, they would not last long, 


but their victims usually send in $100 or 
$200 and then want their weekly divi- 
dends credited to their aceount. This 
makes them believe that their capital 
is growing, while in fact the get-rich- 
quick man just waits until he has 
enough in to write to all his customers 
that one unfortunate turn has wiped out 
all capital. The Mr. Sucker then makes 
a long and sad face and begins to think 
where to get a few hundred dollars more 
to send to some other get-rich-quick fel- 
low, for this tribe of confidence men is 


growing more and more numerous every 
day. 
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MEXICO MAKING BIG STRIDES IN 
PROGRESS. 
BOUNDLESS RESOURCES ARE BEING 
RAPIDLY DEVELOPED. 

Mexico has been making history at a 
rapid rate during the past few years and 
is becoming more and more the theater of 
vast operations in railroads, power de- 

velopment, mining and agriculture. 

Probably no other country in the world 
offers such varied inducements for the 
investment of capital nor better assur- 
ances of profitable returns. All of this 
has been determined by the most careful 
researches of civil and mining engineers, 
experienced railroad men and practical 
agriculturists, the latter conversant with 
tropical and semi-tropical conditions. 

The advantages of climate possessed 
by Mexico, lying as the country does be- 
tween the warm waters of the Gulf and 
the Pacific and with a disposition of 
her fine. harbors extremely favorable to 
navigation and comparatively short stages 
of railway connection, the southern re- 
public is of all populous and productive 
regions the most attractive to the prac- 
tical railroad promoter and builder. While 
there were less than 5) miles of rail- 
way in the entire republic twelve years 
ago, there are now approximately 10,000 
miles of trackage, most of which is stand- 
ard guage. Considerable of this track- 
age was formerly narrow gauge but it 
has been rebuilt during the past two 
years. 

Since the railroads have opened up the 
interior of the country to the free and 
comfortable examination of tourists, in- 
vestors and prospective settlers, the tide 
of travel from the United States has 
increased enormously, the permanent 
American population has more than quad- 
rupled, and American business’ men, 
planters, miners and railroad men have 
located in every part of the republic. 
Last winter the railway coaches were 
crowded with travelers and the hotels 
with guests all winter long, while suc- 
cessive special tourists’ trains traversed 
the picturesque routes from El Paso or 
San Antonio to Mexico City. 

The steamships running from New York 
and New Orleans to Tampico and Vera 
Cruz were equally well patronized. From 
présent indications railroad passenger 
agents anticipate a still heavier passen- 
ger traffic over the southwest and Mexi- 
can lines during the present fall and com- 
ing winter. 

As a scenic country having a color and 
tone peculiarly its’ own Mexico is un- 
surpassed by any European country and 
is only equalled perhaps by the scenery 
of the Grand Canon of the Colorado or 
Yellowstone Park. Native Mexicans and 
the peons are also unique and picturesque 
in their costumes and customs, while in 
the cathedrals, old missions, mills, mines 
and innumerable fetes there is a never 
ending field of interest for the curiosity 
seeker. 

NATIVES LIBERAL PATRONS. 

As fast as the railroads have been ex- 


tended the people of Mexico have become 
their liberal patrons, both as passen- 
gers and shippers, and the modern spirit 
of progress instilled throughout the re- 
public by the administration of President 
Diaz appears to have had its greatest 
exemplification in the railroads and their 
accompanying stimulus to public enter- 
prise and personal activity. These con- 
ditions, coupled with the marvellous pro- 
ductivity of the mines of Mexico and the 
fertility of the soil, as well as the exten- 
sive cattle and timber industries, make 
the country an ideal and richly promising 
one for pioneer railroad building. The 
era of trunk-line building is by no means 
at an end, but already scores of shorter 
cross lines and extensions are surveyed 
and being built through the sunny, ver- 
dure clad vyalleys, through mountain 
passes and across the productive plains. 
It is astonishing with what facility and 
cheapness these roads can be built. The 
topography of the country offers no seri- 
ous obstacles to grading, the forests sup- 
ply ties in plenty and of a well nigh in- 
destructible character and the native 
labor commands but 38 to 50 cents a day 
in Mexican silver. This labor, while not 
skilled, is well worth the price and a 
gang of native workmen under an Amer- 
ican foreman on railroad building and in 
the mines can perform an amazing 
amount of labor in incredibly quick time 
as compared with results obtained from 
laborers of other nationalities in the 
United States or elsewhere. 
TROLLEY NETWORK BEGUN. 

Incidental to the development of the 
country following railroad construction 
there are many electric traction lines be- 
ing built connecting the prosperous cities 
and towns and the mines with the main 
lines, 

Numerous big and costly power plants 
are being put up at the falls and rapids 
of the rivers to supply the electric roads 
and mines, cities and factories with 
power, light and heat. The most notable 
of these enterprises is that at Necaxa, 
on the river of the same name, a short 
distance out from Mexico City and now 
nearing campletion, where American and 
Canadian capitalists are expending up- 
wards of $10,000,000 on a plant that will 
not be rivalled even by the great turbine 
plant at Niagara Falls. 

While the future and permanent pros- 
perity of Mexico must depend in a great 
measure upon the agricultural resources 
of the country, its rich mines of gold, 
silver and copper, famous for over 300 
years, will prove an unending source of 
wealth and industry for a country other- 
wise wonderfully favored. 

In mining operations the 
methods by which only free 
extracted are being rapidly superceded 
by modern methods and appliances. That 
mining in Mexico, although an old in- 
dustry, is in reality as yet only in its 
infancy is proved largely by the fact that 
the largest, most careful and experienced 
operators, such as the Guggenheimers, 
Rothschilds and W. C. Greene, continue 
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to make investments and extend their 
operations in the various mining districts 
which have produced and are still pro- 
ducing profuse quantities of ores of 
high values, 
HEAVY GOLD PRODUCER. 

From a gold production of less than 
$9,000,000 three years ago the gold out- 
put sprang up to $21,000,000 last year 
and the present rate of output indicates 
that it will exceed $30,000,000 this year, 
or three times the amount yielded annual- 
ly by the famous fields of Alaska. The 
copper deposits of Sonora and Michioa- 
can are inexhaustible. Extensive fields 
of coal have been found in several of 
the states and some of them near trans- 
portation are being operated on an im- 
portant scale. Oil has also been struck 
in several localities in paying commercial 
quantities and as oil burners have been 
successfully applied to locomotives and 
the boilers of steamships these all impor- 
tant adjuncts to transportation will un- 
doubtedly be thoroughly exploited. 

GOLD STANDARD LOOKED FOR. 

But the most important event in the 
order of development of Mexico is in 
connection with the railroads. They have 
always been and will continue to be the 
most potent developing force in the coun- 
try. Any action affecting the railroads 
either by the Mexican government or by 
the outside capitalists largely interested 
in them could be second only in impor- 
tance to stableizing the currency of the 
country by adoption of the gold standard. 
There is every evidence that President 
Diaz intends to signalize the closing term 
of his grand administration by making 
his country as strong financially as it 
is powerful in natural resources. The 
new vice-president, Ramon Coral, recent- 
ly elected for six years, and who will 
succeed President Diaz in the event of the 
latter’s death or disability, is in full ac- 
cord with the policy of his chief, as is 
also Minister of Finance Limantour, the 
leading Mexican banker, Enrique C. Creel, 
the great banking house of Speyer Bros., 
and all of the leading railroad, mining 
and industrial interests representing out- 
side capital. en 2 


JOHN J. DONALDSON. 

This New York concern is sending out 
a statement as follows: “Profits lying 
around. To be of any value to a client 
these profits must come every day. That 
is the way my clients are getting them, 
day after day, without a break. That 
is my way.” 

The profits which J. J. Donaldson 
claims to make are supposed to come 
from speculation in Wall Street. If any 
investor would send money to any mem- 
ber of the New York Stock Exchange 
with the understanding that profits are 
to be guaranteed his money would be 
returned to him withthe statement that 
no broker can guarantee profits. Some 
of the best informed men of the stock 
exchange sometimes lose money, although 
they have bettersources of information 
than this Mr. Donaldson has. 


FRENZIED LAWSON. 


If Mr. Thos. W. Lawson, Boston 
broker and author of “Frenzied 
Finance,’ exposing in Everybody's Mag- 
azine what he calls the “wrong doings 
of the Standard Oil crowd,’’ would ex- 
pose his own deeds, they would furnish 
more interesting reading than his wild 
statements and ravings about the Stand- 
ard Oil Company. 

Mr. Lawson states “It was I who sold 
the Amalgamated to the world, millions 
upon millions of it—sold it to countless 
strangers whom I never heard or met 
sold it to my neighbors, my friends and 
my relatives, and then was obliged to 
sit by and see them robbed—cold-blood- 
edly, cruelly robbed. If I live a hundred 
years and do the best things I know 
how to do every week in the year, | will 
never be able to do as good a thing for 
the world * * * * ete. When I found 
out my mistake, I did all I could to right 
the wrong. 1 stood up to the load and 
spent and lost all I had made in the 
affair and millions I had made in other 
affairs, to an aggregate of more money 
than any man ever spent and lost in the 
same time before—for I had made ever 
so many millions more than any one had 
ever given me credit for, even the papers 
in their extravagant guesses—but even 
these tremendous sacrifices were useless; 
and then for years | was obliged to go 
about among strangers, among my 
neighbors and my friends and appear in 
my own eyes no better than the low 
stool-pigeon who leads others on to be 
robbed.” 

This same Mr. Thos. W. Lawson has re- 
cently tried to make a _ stock market 
movement in Pacific Mail, of which he 
owns 2,900 shares. He came out with 
a statement that he would buy all 
the minority stock of the Pacific 
Mail Steamship Company at 7 or 
at 30 per cent higher than the stock 
was _ selling. The gossip in specu- 
lative circles is that a pool of which 
Lawson is one of the principal mem- 
bers has been tied up for months with- 
out being able to unload any of this 
stock. Mr. Lawson advertised that he 
would pay $70 for all of the minority 
stock of the Pacific Mail Steamship Com- 
pany delivered at his Boston office at a 
certain date. Inasmuch as there is out- 
standing some $8,800,000 of this minority 
stock, which is controlled by Southern 
Pacific railroad interests, the delivery 
of all of it is a practical impossibilty, 
but the public read the advertisement, 
rushed in and in a few minutes were pay- 
ing 55 for stock that could be bought the 
day before at 45. The public bought and 
when it attempted to sell what it had 
bought, the price slumped back 6 or 8 
points. 

If this movement of Lawson was not 
a trap set for the investing public, we 
would like to know what a trap is. 

This offer of Mr. Thos. W. Lawson 
recalls a previous attempt to acquire 
control of the Pacific Mail Co. The late 

















Henry Hart at one time started to pur- 
chase the control of the company in the 
open market when the stock was selling 
in the 50s. The company was then con- 
trolled by Jay Gould. Heavy buying or- 
ders were distributed quietly among a 
number of brokers by Hart, and within 
a few weeks he had purchased more than 
a majority of the capital stock. Hart 
was somewhat surprised at the easy 
manner in which he secured the stock 
and wondered at the fact that Gould 
made no effort to retain control. After 
securing the stock at an average price of 
close to 60 Hart sent word to Gould that 
he owned control of Pacific Mail. If 
Hart expected that Gould would rush 
into the market and try to purchase the 
control back he was much mistaken. 
Gould quietly informed the new manage- 
ment that the Gould system of trans- 
continental roads had cancelled its con- 
tracts with the Pacific Mail and that he 
had sold out his holdings in the com- 
pany. Henry Hart then found himself 
in a serious predicament, and within a 
few months he was forced to sell back 
the control of Pacific Mail to Gould at 
an average pyrice of than 30. The 
Lawson effort to create a sensation in 
acific Mail appears to have petered out 
even more flatly than Henry Hart’s. 


less 


ATCHISON. 


common stock of all rail- 
roads paying a dividend of 4 per cent 
has constantly advanced during the re- 
cent bullish market, the stock of the 
Atchison common has remained nearly 
ignant, or advanced very little. Spec- 
ulators and investors wondered constant- 
ly why Atchison common hung around 
88 while the stock of the Baltimore & 
Ohio, which pays 4 per cent, ad- 
high as 97. Last year Atchi- 
son common earned a surplus equal to 
9146 per cent on the common stock as 
compared with 8 per cent in the previous 
fiscal year and 92-3 per cent in 1902. The 
earnings of the Baltimore & Ohio are 
ibout 8 per cent, of which 4 per cent is 


While the 


also 


vanced as 






divided. This would justify for Atchi- 
son a price at least equal to that of 
Baltimore & Ohio, and yet the stock did 
not move at all or very little and this 
ery little was only in sympathy with 


he general advance in the prices of 
railroad stocks. 

The statement of the earnings of the 
Atchison during the last four months 
xplains this fully. While most of the 
railroads showed an“increase in net earn- 
ings, the net earnings of Atchison dur- 
ing the month of October have de- 
creased over $1,000,000, and $2,000,000 since 
July 1. Just before’ this unfavorable 
statement ‘came out Atchison stock ad- 
vanced to 89. This advancement is prob- 


‘ 


ably due to manipulations to enable hold- 
ers, who knew the true condition, to un- 
load their stock. 
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A SILLY PROPOSITION. 

It is hard to protect some investors. 
We are in receipt of the following letter 
from a subscriber in Milford, N. H.: 
“Dear Sir: 

“IT am aé reader of your paper, and 
have noticed quite frequently articles 
which reflected on the Union Security 
Co. Now, I have had some dealings with 
them in the past, and in writing to them 
a short time ago I happened to mention 
the fact that you spoke of their proposi- 


tions as fakes. I have been prevented 
from doing any business with them for 
some time owing to articles which lL 
have seen in your journal. I bought 


some of the Golden Rod Mining stock 
when they first organized the company, 
as I wished to exchange stock in another 


company for some of that. 
“In response to my allusion to your 
paper knocking their companies, they 


make the following proposition. As it is 
a perfectly fair one, I shall expect you 


to take some cognizance of it. I quote 
it verbatim below. There are no holes 
in it and it is as fair for you as for 
them: 

‘Our largest and best customers are 
those who visit our properties, and to 


show you that we are prepared to stand 
back of our statements, we will deposit 
$500 in any Chicago bank, the editor of 
the Financial World to do the same, 
with the understanding that when the 
money has been deposited we will fur- 
nish you with free transportation to 
and from either the Golden Rod mine or 
the Anchor Oil and property, 
and if we have misrepresented any 
property we will forfeit the $500 to you, 
less the amount we have advanced for 


Gas Co.'s 


your trip of investigation. The $500 
will cover your time and expenses. On 
the other hand, if the property is as 
represented then the $500 deposited is 


to be returned to us, and the $50 to be 
deposited by the editor is to be forfeited 
You are to be the judge and we 


to you. 


will advance the cost of transportation 
after the money is deposited in the bank, 
so that you will assume no risk what- 
ever.’ 

‘I await your reply, and  enclos¢ 
stamped envelope.”’ 
This is a ridiculous proposition, The 
editor of the Financial World considers 
his duty fulfilled when criticizing the 


methods of promoters and the value of 
the stocks they are offering for sale. -Re- 
garding the investigations of the prop- 


stock the Union Security Co, 
wish to state that even 
would go to the plac¢ 
would not 


erty, whose 
has for sale, we 
if Mr. Investor 
where the properties are he 
find out anything, or he would not find 
out much to enable him to decide what 
the property is worth and whether the 
company is overcapitalized or not. 

About three years ago, when the stock 
of the Mt. Shasta Gold Mines Corpora- 
tion was sold at 50 cents a share, a com- 
mittee of stockholders went to inspect 
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the properiy and published a glowing 
account of its future. Today the stock 
is hardly salable at 1 cent a share. Re- 
ports say that the stockholders will lose 
all their money. 

The Union Security Co. has promoted 
many a concern, and we have yet to 
find one that has paid honestly earned 
dividends to stockholders. It simply runs 
get-rich-quick propositions. If the Mr. 
Investor in New Hampshire does not 
value our unselfish opinion and prefers 
to invest in stock offered by this com- 
pany, let him do so, and in a year or two 
he will be sorry for not having accepted 
our advice. 

The Union Security Co. advertises that 
big money can be made in certain stocks 
with a capital of $% or $10 a month, and 
to be in a position to give investors only 
reliable inside information. Any sane 
man will agree with us that no big 
money can be made with such small in- 
vestments and that the proposition is 
simply one to relieve unsophisticated 
people of their savings. Similar offers 
have been made by the Union Security 
Co, for a number of years and we would 
like to know the man who has made big 
money through that concern. The Union 
Security Co. is simply fleecing the suck- 
ers. 


McKINLEY MINING & SMELTING CO. 


Regarding this mining enterprise, into 
which thousands of small investors have 
put their money, which they will prob- 
ably lose, the following report will be 
read with interest: 

The property of the company is located 
in the town of Ely, White Pine county, 





Nevada. It was first exploited by the 
Equator Mining Co. On June 13, 1885, 
James A. Saxton, father-in-law of the 


late Wm. McKinley, deeded the property 
to the Canton Mining Company, which 
was organized under the law of the state 
of Ohio, and of which Wm. McKinley was 
secretary. In June, 1902, the McKinley 
Mining & Smelting Co. was organized 
with a capital of $1,000,000, par value of 
shares $1. Hurd and Hearther, the fiscal 
agents, 510 Drexel building, Philadelphia, 
used the name Wm. McKinley to trade 
on. Shares sold for $3, and January 1, 
1908, it was advanced to $5 a= share. 
Now it can be bought for 2c a share. 
The managers at the mine were handi- 
capped by lack of money to operate and 
properly develop it. The mistake made 
was in selecting Hurd and Hearther as 
fiscal agents, as they used the position 
for their own benefit and not that of the 
investors or company. It is said the le- 
gal issue of stock ceased April 15, 1903, at 
which time the book were closed, yet as 
late as July, 1994, stock was sold and it is 
said the illegal issue amounted to 200,000 
shares. It is also said that Hurd and 
Hearther illegally charged the company 
$81,000 for advertising, and to recover 
which it is said the company will enter 
suit. The Saxton heirs had a mortgage of 


$1,000,000 on the property, and are, it is 


said, taking steps to foreclose it and will 
reorganize the company. By all this can 
be seen that the mine was only the pre- 
fect to swindle investors. 


NOTES AND COMMENTS. 

“Observing the character and financial 
responsibility of your broker is as im- 
portant as the selection of the right 
stocks.’’ There is no saying truer than 
this, and yet many speculators that live 
in smail towns are most careless regard- 
ing the character and responsibility of 
their brokers. 





The Montana Co-operative Ranch Co., 
whose stock has been widely advertised 
as a gilt-edge investment, is now in re- 
ceiver s hands. This stock was adver- 
tised for two years and only during the 
last three months did the alluring adver- 
tisements disappear from the papers. At 
that time we expected that something 
was coming, and that something has 
now come in shape of a receivership. 

+ * * 

Arizona is almost up to Michigan in 
copper. The territory will soon rank sec- 
ond to Montana. The copper production 
of Arizona in 1903 amounted to 143,000,000 
pounds, and in 194 to 200,000,000 pounds. 

* + +o 

The stock of the Marconi Wireless 
Telegraph Company can now be bought 
cheaper than what investors paid at the 
time the stock was widely advertised. 

* * * 
investors 
until it 


investment offered to 
safe by promoters 


Every 
is declared 


gets into the hands of the public. Then 
it becomes very unsafe. 

* * * 
The promoter’s song, since promotion 
has begun, has always been: “Mr. In- 


vestor. | want your money right away, 
and will give you in return the bright- 
est prospects of getting rich beyond your 
most avaricious dreams.’ This has in 
9) eases out of 100 separated the investor 
from his money. He mostly got hot air 
for cold cash. 
* - * 

Pittsburg is full of bucket-shops. Some 
of the most dangerous Chicago bucket- 
shop men have made Pittsburg their 
headquarters and are robbing speculat- 
ors by so-called “conservative plans.” 
When they operated in Chicago, where 
the postal authorities drove them out of 
business, they used to advertise ‘‘mod- 
ern methods” of getting rick quick. 


AMERICAN LOCOMOTIVE COMPANY. 

The stock of this concern, which we 
have advised our readers to purchase 
when the price was 20, has risen to 36. 


The many orders which this company 
has received from railroad companies 
for new engines fully justify this ad- 


vance. There are people who believe 
that the stock will see the price of 50 
within the next six months. 

















MORTON AND COMPANY. 

This firm of ‘bankers and brokers,” 
with offices at 50 Broadway, New York, 
advertises as follows: ‘“‘Send for our 
special letter on Union Pacific, guaran- 
teeing to carry it at a 3 per cent margin, 
thereby protecting our clients against 
loss.”’ 

Those who should decide to take ad- 
vantage of this offer will lose their 
money, for there is no stock that fluc- 
tuates as widely as Union Pacific, and 
therefore a margin of 3 per cent is not 
sufficient to protect speculators against 
loss. If Morton & Co. state that they 
protect their clients against loss they 
simply mean that their patrons can lose 
only 3 per cent margin and no more. 
We would not advise speculators to dab- 
ble in Union Pacific with such a limited 
margin as 3 per cent. No New York 
Stock Exchange house would accept a 
3 per cent margin on any stock, at least 
not on Union Pacific. 

INSURING INVESTMENTS. 


A Chicago brokerage firm by the name 


of C. C. Goodrich & Co. is widely dis- 
tributing a booklet entitled ‘‘Modern 
Methods,”’ claiming that it has discov- 


ered a plan of insuring investments. In 
its circular this concern states as fol- 
lows: 


“For more than five years we have 
earned for our clients a yearly income 
of more than 150 per cent on their in- 


vestments paid in 2 per cent weekly div- 
idends, handsome quarterly bonuses and 
extia profits from time to time. So sure 
are we of our ability to find paying in- 
vestments for all capital sent us that we 
not* only insure your principal against 
loss, but also guarantee you a 2 per cent 


weekly income in addition to quarterly 
bonuses and extra profits at various 
times.”’ 


The question is, what is the guarantee 
of C, C. Goodrich & Co. worth? Before 
sending them money investors would do 
well to inquire through their bankers 
about the responsibility of C. C. Good- 
rich & Co. Many intending investors 
would find it to their interest to prefer 
their savings to the guarantee of C. C. 
Gocdrich & Co. 

SUGAR TRUST’S BIG SURPLUS. 

How to distribute a great surplus with- 
out attracting the hostile attention of 
congress thereto is a problem which is 
bothering the management of the sugar 
trust. The surplus in accumulated prop- 
erties and unwieldly cash is said to ap- 
proximate at least $50,000,000. Some put 
it as high as $75,000,000. What the figure 
really is can only be conjectured, for the 
facts are known only to H. O. Have- 
mever. H, H. Rogers and a very few 
of their close associates. The control of 
the trust is lodged absolutely in the 
han’s 


of Havemeyer and a handful of 
Stendard Cil magnates, and they adhere 
rivid) 


to the policy of guarding the busi- 
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ness secrets of the coporation from pub- 
lic scrutiny or public knowledge. There is 
a rule of the Stock exchange that all cor- 
porations whose securities are traded in 
thereon must make periodical reports to 
the exchange of facts about which share- 
holders and the public have a right to 
know. So far as relates to the sugar 
trust, this rule is a dead letter and has 
never been observed or enforced. The 
stock has been traded in on the exchange 
for many years and enjoys an immunity 
in the matter of fiscal reports given to 
no other corporation. This is because it 
has always been a good gambling stock, 
and also because Havemeyer has on 
many occasions told the Stock exchange 
bluntly and brutally that it could go to 
Hades and that under no circumstances 
would he reveal the inner operations of 
his trust. 





THE COOPERATIVE PROTECTION IN- 
VESTMENT CO. 


This concern, operating from Wauke- 
gan, Ill., claiming to be able to pay 150 
per cent or more per year, is a first-class 
swindle. Some of our readers occasion- 
ally ask us why the postal authorities 
do not suppress such swindles instead of 
letting them run. Regarding this, we 
have to say that it is not the business 
of the postal authorities to investigate 
the doings of other people, but only the 
doings of such concerns about which 
complaints reach the department in 
Washington. As long as a swindle like 
the Co-operative Protective Investment 
Co., of Waukegan, IIL, keeps on paying 
weekly dividends or making people be- 
lieve that they are doing so, while these 
dividends actually come out of these in- 
vestors’ money and are not earned at 
all, no victim has any reason to com- 
plain. 

However, when the Co-operative Pro- 
tective Investment Co. man (there is al- 
Ways one man who is the whole thing 
in such swindles) has enough money in, 
he will disappear and then complaints 
will begin to reach the postal author- 
ities by the hundreds. It will then also 
be too late to do anything, for the 
swindler will be gone, and, in most. cases, 
cannot be located any more, 


MEXICAN CENTRAL, 


The stock of this railway has, since the 
beginning of the present bull market, 
advanced from 6 to 23, and it is claimed 
that it will go higher. The constant 
growth of agriculture and mining in 
Mexico will undoubtedly immensely 
benefit this railway. It must be remem- 
bered that this road is practically su- 
preme in the territory through which 
it operates, the country along its line 
rapidly developing in every branch of 
industry likely to affect railroad earn- 
ings. We would not be surprised to see 
this stock in the not distant future rise 
to over 30. 
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AMERICAN LOCOMOTIVE. 


The company has paid the full 7 per 
cent on its preferred stock from the date 
of its organization. After making such 
payments, the company has shown a sur- 
plus in 36% months of $7,982,105, an 
amount equal to nearly $32 for every 
share of American Locomotive common 
stock, or an annual average of more than 
10 per cent on the common stock. 

Of these $7,982,105 surplus earnings, the 
amount of $2,170,009 has been appropri- 
ated for additions to property and $1,000,- 
00 has been written off as a fund for 
extraordinary improvements and better- 
ments. 

Even after such deductions, there still 
remains a credit balance on the profit 
and loss account of $4,812,096, equal to 
nearly $20 for every share of American 
Locomotive common stock, or an average 
in excess of 6 per cent per annum for the 
period. 

The financial policy of the American 
Locomotive Co. has been extremely con- 
servative. In place of paying dividends 
on the common shares, the surplus earn- 
ings have been reserved for additions to 
property and increase of working capi- 
tal. As a result of this policy, on June 
30, 194, the company had a net working 
capital of $9,323,370 against a working 
capital Of $4,998,916 on June 30, 1902. 

On June 30, 1904, the total current lia- 
bilities, including the dividend on the 
preferred shares payable in July, 
amounted to $2,892,350. One good year’s 
business would undoubtedly result in 
eliminating all this current indebtedness 
for good, excepting only such items as 
current accounts and a dividend payable 
which would have to appear in any bal- 
ance sheet regardless of the amount of 
cash assets. It would appear, therefore, 
as though the directors would be justi- 
fied within a very short time in begin- 
ning to pay dividends upon the common 
shares. 


THE AGNEW PHARMACEUTICAL 
COMPANY. 

Regarding this Philadelphia concern 
we find in an eastern publication the 
following report: 

“This company was first established 
about four years ago, and is incorporated 
under the laws of West Virginia. The 
capital is said to be $500,000. It is en- 
gaged in a very limited way in selling 
special preparations. We are informed 
that at first it did a fair business, but 
at this time large druggists state to us 
they find very little sale for these prepa- 
rations. They are manufactured by other 
concerns for the company. For the first 
two years this company did a large 
amount of advertising. The stock was 
offered to doctors all over the country. 
Some doctors in Philadelphia, who are 
stockholders, say that by personal let- 
ters and strong pressure they were paid 
6 per cent the first year, and some say 
that as high as 8 per cent was paid the 


first year, while many others say they 
have never received a cent in dividends. 
We cannot learn of a single instance 
where the company ever paid dividends 
to any stockholder except to a few the 
first year. We have made repeated calls 
at their office at 1028 Arch street, Phila- 
delphia, Pa., at various hours of the day 
and have never found even an office boy 
there. The office is in a hallway under 
the stairs and has the name of the com- 
pany and Dr. J. D. Wilson on the door. 
No mention of them is made in tne di- 
rectories or telephone books. Some of 
those whom we have consulted state that 
they do not consider the stock worth 
more than the paper it is printed on. 
The name Agnew is misleading, as many 
have been led to believe that the cele- 
brated Dr. G. Hayes Agnew, of Phila- 
delphia, who died several years ago, was 
connected with this company. We find, 
on investigation, however, that none of 
the Agnew family had anything to do 
with the company. The name was only 
selected, we are told, because it was 
short and convenient for business pur- 
poses. Those we have consulted consider 
they have been defrauded out of just so 
much money.”’ 
ROCK ISLAND. 

Fortified by Alliance with Speyer & Co. 

The entrance of James Speyer as an 
active member of the Rock Island ex- 
ecutive marks the beginning of a new 
epoch in the affairs of the Rock Island 
enterprises, 

It is the most notable event, from a 
financial standpoint, that has occurred 
in Rock Island affairs since the purchase 
of St. Louis & San Francisco. For the 
first time in its history, the new Rock 
Island consolidation is, to a certain ex- 
tent, sponsored in the investment world 
by a banking house of international rep- 
utation both for conservatism and for 
good faith. 

Speyer & Co. enjoy a large measure of 
confidence in the home and foreign in- 
vestment world. They have for many 
years distributed high-grade securities 
throughout the investment world. 

Of all the bonds they have sold but 
One—the Pittsburg & Connellsville issue— 
ever defaulted its interest. In that case 
the banking firm itself paid the coupons. 
The result of this record is that the firm 
stands among the strongest and cleanest 
of the great American banking houses. 
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